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The Water Crisis is Now

y the time you finish reading this article at least five children will have died because of diseases borne by dirty water. Studies show that
B by 2025 half the world'’s population will not have enough water to meet its needs. Already a billion people do not have access to clean

water, and more than two billion lack adequate sanitation. And as scarcity increases, farmers are finding it more difficult to feed the
world'’s growing population, which could reach nine billion by 2050. A water crisis is happening now, and it compromises our efforts to reduce
poverty and promote economic development.

In recent years China, has experienced the worst
droughts in half a century, affecting millions of acres of
farmland and causing power shortages. In northern Af-
rica, the encroaching desert has been forcing people to
resettle and has exacerbated tensions between farm-
ers and herders. And famine in the Horn of Africa has
served as a horrific reminder of the effects of drought
and poor water management.

It does not have to be this way, there are solutions

The OECD estimates that by 2015 average annual in-
vestment of over USD200 billion will be necessary for
water and wastewater services worldwide. Since public
resources are becoming scarcer, the bulk of this must
come from the private sector. Fortunately, investors
are showing interest. Pension funds are embracing wa-
ter stocks because they involve secure, multi-year con-
tracts, and investment managers are looking to water
because it offers steady, low-volatility returns for their ”/I’IVE'STOI’S,

clients. These incentives will continue to grow as pric- - 3
ing for water becomes more aligned with its true cost, governments cultural sector, since it uses 70 percent of water world-

and as innovation and new technologies create lower- and wide — with half of it wasted. Investment in more effi-

cost ways of managing water. international cient irrigation makes a big difference. IFC has helped

: . . . Jain Irrigation expand its operations in India, where its
(?ove.rnments must aIs.o take action. Water and sanita OranIZGTIOI’)S micro-irrigation products have resulted in water savings
tion infrastructure projects generally require large, up- can and equal to Ec]he aan:uaI consumption of about 15 miIIic?n
front capital investments, with costs recouped over the q P

long term. While private investors can supply some of must work households. Jain is now expanding to Africa, a promis-

the funding, governments have to assure the right reg- together” Ing initiative in SOUth-SO,Uth co9perat|on. This is only
ulatory framework and cooperation to support them. or?e of many examples of innovations that can help con-
At the World Bank Group, we have worked with gov- taln. the water'crls.ls. Investors, governments and inter-
ernments and private companies to structure conces- national organizations can and must work together, and

sion agreements so that they are attractive to investors they must do so NOW. Slncg waterisa common good, its
and fairly distribute risks use and conservation require common solutions. m

Aside from increasing water supply, there is also a need
to increase efficiency to address the issue of scarcity.

management between its different uses. The WRG's ac-
tivities will help policymakers make the right choices
and plan for the future. One promising conclusion of
the group's work is that investments in efficiency can
make a huge difference at a reasonable cost. In some
countries the greatest room for increased efficiency is
in the industrial sector.

However, most countries should focus first on the agri-
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